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MEDIARE PRESCRIPTION DRUG AND MODERNIZATION ACT
INCIUDES PROVISDNS THAT AFFECT AMBUIANCE SUPPLERS

Section 414 of the Medicare
Prescription Drug, Improve-
ment and Modernization Act
(MMA) of 2003 contains
changes that affect rural and
urban ground ambulance fees.

In addition to the blending of
The Fee Schedule and Reason-
able Cost method of reimburse-
ment, there is now a provision
to further blend the payment
portion of the Fee Schedule
component if applicable. From
July 1, 2004 through December
30, 2009, the reimbursement
will be either the National Fee
Schedule amount or a blend of
the National Fee with the Re-
gional Fee Amount. This will be
calculated by CMS and ambu-
lance suppliers will be paid the
higher of these two amounts.

Another revision is an adjust-
ment for certain long trips for
ground ambulance runs 50
miles or longer. A 25% increase
in mileage will be given for the
entire trip that the patient is on

board. This is for trips originating
at rural or urban areas. This will
be for a period from July 1, 2004
through December 31, 2008.

Another additional accommoda-
tion to retain Emergency Capacity
for ambulance service in rural
areas has been added. An increase
in the base rate for ground ambu-
lance services that originate in the
lowest quartile of all rural county
populations. Effective July 1,
2004 through December 30, 2006,
a bonus will be given to these
services and the amount is yet to
be determined at this writing
(March 2004). These areas will be
identified with a “B” in the Na-
tional Zip Code File.

AccuMed will notify our clients
who qualify for this bonus prior
to implementation.

The MMA also provides addi-
tional adjustments for both rural
and urban ambulance providers
for a period from July 1, 2004
through December 31, 2006. For
services that originate in an urban

area, a 1% increase is added
to the Fee Schedule for both
the base rate and mileage.
For services originating in
rural areas, there will be a
2% increase. The designa-
tion is for “point of

pickup” (POP) of the pa-
tient not necessarily the
location of your base of
operation. These fees will
be incorporated in the CMS
Fee Schedule file and will
not be calculated by CMS
carriers.

These revisions further
complicate the transition
period of the Fee Schedule
which is still on-going. If
you would like a copy of
CMS Manual System Pub.
100-04 Medicare Claims
Processing, Transmittal 88
call Jan Tjernlund at 800.
926.6985 ext 207.

% PIRAS FIND QURRENT COPY OF TLENT

L- - 4 AccuMed Clients,
before inserting your annual
license into the frame and
“posting in a prominent
place”, Please forward a
copy to AccuMed for your
file in our office. We fre-
quently are asked to supply

an updated license from an
insurance carrier and ask that
you supply us a copy as soon
as you receive it in the mail.
Also, if you make any changes
such as an upgrade of your
licensure, change your Tax ID,
name or address changes;
please let us know immedi-

ately. This is very important for
compliance with insurance carriers.
You may fax the copy of your license
to Jan Tjernlund or Teri Smith at 734-
479-6319.
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The Expanding Reach ofthe Federal
G overnm ent:

Kickbacks and D iscounts
By Steve W irth, Esq.and D oug W olfberg, Esq.

The federalgovemm entcontinues to expand its
efforts to quellM edicare fraud through investigations of]
potentialviolations ofthe Antikickback Satute AKS)
and the federalFalse C lain sAct.The num berofre-
sources atthe disposalofthe govemm entto ferretout
fraudulentpractces has also increased trem endously
in recentyears, m aking com pliance program s allthe
m ore In portant.

Fraud Enforcem entG ainsM ore M om entum

The W allSteetdumalrecently reported that
the federalgovermm enthas am assed $4 21 billion in
fines, settlem ents, and restitution paym ent from its
health care investigations in the lastthree fiscalyears—
-welloverthe $329 billion itcollected In the priorten
years com bined, according to the D epartm entofHealth
and Hum an Services O ffice ofIhspectorG eneral
MOG").

Enforcem entactions have clearly increased,
w ith the num beroffederalcrim inalprosecutionsof
health care com panies and workers increasing 34%
2002, nearly doub le the num berten yearsearlier.
Congresshasm ore than tripled the budgetforM edi-
care and M edicaid fraud enforcem entatthe O I , and
nearly doubled the budgetforthe sam e type ofwork
by the FBI. W allStreetdumal August18,2003,page
Bl1).

Am bulance Services (and Fire D epartm ents) Not
In m une!

n

Am bulance services are notinm une to the
scrutiny offederal investigators and the recentheight—
ened investigations ofsuspected fraud since am bu-
lance servicesparticipate in the sam e federaland state
health care program s M edicare,M edicaid) asdo other
health care organizations.And this govemm entreach
extends to fire departm entbased am bulance services
operated by localgovemm ent.Localgovernm entin -
m unity won’tprotectyour service in these cases,
though enforcem entagainstgovermm entrun am bu-
lance serviceshasbeen less frequentthan w ith private
providers.

The D iscounting D ilem m a

The AKS prohbits any know ing orw illfinl so lici-
tation orreceptofANY rem uneration (ncliding kick-
backs,bribe, orrebate) directly or indirectly, in cash
or in kind, in retum forreferrals ofservices reim burs—
abl by any federalhealh care program lke M edi-
care.D iscounting am bulance services to a nursing fa—
cility thatm ustpay for som e ofthatservice on itsown,

in retum Porgetting the restofthe good PartBbillable
am bulance work from thatfacility can in p licate the
AKS.X's conferring a benefit (costsavings to the facil-
iy) in retum Porreferraloffederalhealh care business
t© the am bulance service thatthe service can billat
higher rates.

The penaltdes forviolating the AKS are steep

w hich m akes discounting abig concem .C rimn inalpen—
aldes, hefly finesand civilm onetary penaltdes can add
up to thousands ofdollars justforone violation.A con-
viction underthe AKS is grounds for autom atic exclui—
sion from any federally uinded healthcare program —
the ultim ate death knellforan am bulance service.In
the am bulance industry, the O Iz has indicated thatdis—
counting siuationsm ay raise a “red flag” for investiga-
tors searching for AKS violations.

Severalrecentinvestigations and law suits in
Texas and IMlinois have focused on deep discounts that
am bulance servicesprovided to facilides thatalso was
the source ofreferral forPartB tripsbillable by the am -
bulance service.

How “Low CanW e Go?”

The O IG iscarefulnotto provide a “brightline”
standard to ollow .W e w ish they w ould ! So the question
becom eshow m uch ofa discountcan you give? The
answeris: tdepends! kdependson whetheryou can
docum entcostsavings and efficiencies that jastify the
discount. kdepends on whatthe fairm arketvalue for
am bulance service is in your com m unity, and other fac—
©rs.G enerally speaking, we suggestthatdiscounted
ratesbe asclose the M edicare allow able aspossble.
Any reduction in price below thatrequires close scru—
tny.

Steps to Avoid Liability

Let/'s face i, no onewantsto be onthe 0 IG ’s
radar screen, so w hatcan an am bulance service do t©
avoid this? First, m ake sure thatany discounted ar—
rangem ents are nottied to any referrals ofother feder-
ally funded healthcare business.A sk yourself, "W ould I
give the sam e rate t© an entity thatdoesn’treferPartB
business to us?” Ifyou answer is “no” then the ar-
rangem ent could violate the AKS.

Second, be sure thatthe discounted price
represents the fairm arketvalue ofthe transport. n
otherw ords, reat facilities w ith sim ilarvolum esof
business the sam e.Third, the charges should notbe
below yourcosts forproviding the services.lLastly,be
sure thatthe discountyou are offering isnottoo farbe—
Iow yourM edicare PartB allow able.D eep discounts
are amaprred flag orthe 0 IG .

(continued page 4-see Kickbacks & discounts)




HOTTOPICS IN EM S LAW

AccuMed Billing, Inc. along with Page, Wolfberg and Wirth,
LLC. And The Michigan Associations of Fire Chiefs, and the
Southeastern Michigan Association of Fire Chiefs

Present:

“Hot Topics in EMS Law, including Making Documentation
and

Technology work for you.”

This is an interactive one day seminar with Steve Wirth, At-
torney with Page, Wolfberg and Wirth, LLC. The Nation’s
Leading EMS, Ambulance and Medical Transportation Indus-
try Law Firm.

This seminar is FREE for the Michigan Association of Fire
Chiefs Members, AccuMed Clients and Southeastern Michi-
gan Association of Fire Chiefs. Space is limited so make your
reservations early. There is no charge for one member of each
Client’s organization or Fire Department. For each additional
staff member there is a $50 fee.

Non AccuMed Clients and additional members of the

Michigan Association of Fire Chiefs, Southeastern Michigan

Association of Fire Chiefs are welcome for a $50 fee.

DATE: May 26, 2004
Location: The Summit on the Park
46000 Summit Parkway
Canton, MI 48188-1699

Lunch and a Continental Breakfast is provided.

For additional information, Contact Mike Todd at
800.926.6985 ext. 220 for additional information.

Don’t Miss this Important Opportunity!

HEMA Priegy Fequemant s OneHow toCGeHaate ¢

April 14, 2003-A day that
impacted all covered health
providers including EMS
transport providers. Assess-
ments were made, privacy
rules and practices put in
place, privacy officers ap-
pointed, notice of privacy

practices published and deliv-
ered to patients. Phew! Glad

that’s done........Wrong! We
all need to make sure all new

employees are trained, a bi-
annual check of how the pro-
cedures are working is a good
idea-Celebrate the First Anni-
versary with a check up. Per-
haps, have the staff receive a
refresher course. Also, com-
plaints can come from outside
or inside your department.
Employees and Volunteer
members should have a ‘Safe’
way to bring a complaint. No

reprisals or negative impact
should be placed on any staff
member who reports a potential
violation. If you have not yet
met the requirements for HI-
PAA-your organization is at risk
for fines and other penalties.
Don’t delay this matter any fur-
ther. Contact Jan at AccuMed
800-926-6985 for resources and
referrals to assist you. HIPAA
Help is Available.

ARE YOU RECEVING NOTTES FROM MEDTARE, MEDIAD,

BIUE. CROSS? DON T THROW AWAY... ...

WAY!!

There are some notices that
are sent directly to ambu-
lance suppliers due to rules
and requirements. How-
ever, the information is
often something that we at
AccuMed need to know as
your billing service. Please
do not discard without

checking with our staff.

Examples are Medicare re-
quests for additional informa-
tion on a claim or a notice
that your PO Box has expired.
The information may be vi-
tally important and affect
payment status. So, please
check with us or fax to Jan T.

.SEND OUR

AA\\N
in client relations
(734-479-6319)
so we can ad- -

dress any

remittance mat-

ters promptly. Your coop-
eration is greatly appreci-
ated.

Pace3

HIPAA PRIVACY REQUIREMENT
ONE YEAR OLD APRIL 14, 2004
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Administrative Staff Directory
General Phone Number
Toll-Free
800.926.6985
734-479-6300
Fax: 734-479-6319

Michelle Leonard, President
Extension 203
michelle@accumedbilling.com

Ned Suddendorf, Vice President
Extension 215
ned@accumedbilling.com

Teri Smith, Operations Manager
Extension 222
teri@accumedbilling.com

Jan Tjernlund, Client Relations
Extension 207
Jjant@accumedbilling.com

Mike Todd, Client Development
Extension 220
mike @accumedbilling.com

Lisa Osorio, National Patient
Accounts
Extension 213
lisao@accumedbilling.com

Jan Zmijewski, Account Receivable,
Reports
Extension 201
janz@accumedbilling.com

Lisa Walsh, Account Inquiries,
Collections
Extension 212
lisaw@accumedbilling.com

Barbara Hill, Coding , Documentation
Extension 223
BarbaraH@accumedbilling.com

Hours
8:00 am— 5:00 pm
EST
Monday —Friday

K ickbacks and discounts, cont from page 2)

And asw ith any business decision, you should consultan attomey know 1=
edgeable in health law before entering into any discountarrangem ent, par—
tecularly those w ith facilities thatreferPartB billab le trips to yourdepart

m ent.The key to avoiding clain s of fraud or abusive b illing practices is to
preventthe potential or fraud in the firstplace, and to have a system in
place thatprom otes early detection ofpotentially fraudulentpractices—iIlike
illegaldiscounts.

Steve W irth and D oug W olfberg are ounding parmers ofPage,
W olfberg & W irth, LLC , a nationallaw firm representing the EM S and m edi-
caltransportation industry .They are also principals in the m edicaltranspor—
tation consulbdng firn ofPW W Consulbing, lhc.They can be reached at717-
691-0100 orby e-m ailatsw irth@ pwwem slaw .com ordw olf-
berg@ pwwem slaw .com .

Visitthe fim ‘'sweb site atwww pwwem slaw .com for inform ation on
the Spring 2004 EM S Law Audioconference Series and the new m usthave
m anualforEM S, “"BetterBilling : The Am bulance Service M odelC om pliance
Plan.

DISCLAIM ER: This article should notbe relied on as a legal
opinion ofthe authors or the publisherand should notbe a substitute for
legaladvice. Itis sim ply designed to convey generalinfom ation about
currentdevelopm ents in the law .

[Copyright2004 Page, W olfberg & W irth, LLC AllRights Reserved
Pemm ission granted by the authors forpublication in the AccuM ed Bill-

ing N ew sletter , The Siren .]
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About AccuMed Billing, Inc.

AccuMed is in it’s 15 year of operation, providing emergency transport billing services
to municipal fire departments and ambulance services nationwide. Compliance with
local, State and Federal regulating authorities is one of our primary principles. Our
record of zero (0%) in billing violations is a record that has served our clients well. In
addition to billing for EMS Services, AccuMed can provide billing services for non-
EMS related services relating to Motor Vehicle Accidents, Fire and Hazardous
Materials.

Our state of the art software is specifically designed for the EMS industry and we are
dedicated to keeping up with the technological advances and challenges of increased
regulation.

If you would like to know more about AccuMed Billing, Inc. and how we can serve
your organization; please contact Mike Todd at 800.926.6985 ext. 220 for further in-
formation and a free and confidential evaluative forecast.

The Siren is a publication of AccuMed Billing, Inc. If there is a subject or

information that you would like in future publications, call Jan at 800-926-6985 ext.
207.




